ARGUS CORPORATION LIMITED 
10 TORONTO STREET, TORONTO, CANADA MSC 2B7 


SEMI-ANNUAL REPORT 


June 28, 1974. 
To THE SHAREHOLDERS OF 


ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at May 31, 1974, the statement of income and expenses and 
the statement of source and application of funds for the six months’ period ended on that date. Also shown are 
comparative figures for the previous year. 


In order to conform with current accounting practice, the balance sheet shows for the first time the Cor- 
poration’s investments carried at market values. Also shown is a provision for the deferred income taxes that 
would be payable under the hypothetical assumption that the Corporation’s investments were sold at the mar- 
ket prices which prevailed on May 31, 1974 and on May 31, 1973 for the comparative statement. In our opinion, 
such a provision is not a definitive figure. There also appears for the first time an account under Capital and 
Surplus entitled, “Unrealized gain on investments” estimated at $85,847,404 at May 31, 1974 and $107,319,135 
at May 31, 1973. ——__i., 


As at May 31, 1974, the indicated net asset value of each of the Corporation’s Class C shares and com- 
mon shares was $18.98 per share, compared with $20.32 per share as at May 31, 1973. It should be noted that 
in arriving at such asset values provision has been made for the deferred income taxes on capital gains referred 
to above. “il ee eee 


Income from investments during the period amounted to $5,954,291 compared to $2,996,634 in the cor- 
responding period last year. Expenses (including interest of $275,000) were $439,812 compared to $418,488 
(including interest of $275,000) for the same period in the previous year. Net income amounted to $5,460,079 
compared with $2,578,146 for the six months ended May 31, 1973 (55.3¢ compared with 21.2¢ per Class C and 
common share). The increase in net income in the latest period resulted mainly from higher dividend payments 
by Domtar Limited and Massey-Ferguson Limited and increased earnings on the Corporation’s short-term 
investments. Earned surplus amounted to $47,106,849 at May 31, 1974. 


In addition to the regular dividends on the Corporation’s Class A and Class B Preference Shares, divi- 
dends totalling 52.5¢ per share (including an extra of 30¢) were paid on the Class C and the common shares 
during the period. 

At their meeting this month, your Board of Directors declared the regular quarterly dividends of 15¢ 
per share payable September 2, 1974 and extra dividends of 30¢ per share on the Corporation’s Class C and 
common shares payable on the same date. 


Since November 30, 1973, 1,015 Class A Preference Shares $2.50 Series and 1,434 Class A Preference 
Shares $2.60 Series were purchased and cancelled. 


In recent months increases in annual dividend rates on the common shares held by your Corporation 
were announced as follows: British Columbia Forest Products Limited from 60¢ to 80¢ per share, Domtar 
Limited from $1.00 to $1.40 per share and Standard Broadcasting Corporation Limited from 40¢ to 50¢ per 
share. Dominion Stores Limited has also declared an extra dividend of 10¢ per common share. 


It is with deep sorrow that your directors report the death in March 1974 of Mr. T. N. Beaupré, who 
had been a member of your Corporation’s Board of Directors for many years and was also Chairman and 
President of Domtar Limited. Mr. Beaupré’s long and devoted service to your Corporation and its affiliated 
companies will be greatly missed. 


Mr. Dixon S. Chant, Chairman of the Board and President, Duplate Canada Limited, was elected a 
director of the Corporation to fill the vacancy on the Board. 


Shareholders, on request, will receive copies of the annual reports of the companies which comprise the 
Corporation’s major investments. 


Submitted on behalf of the Board, 


Joun A. McDouca.p, A. Bruce MatTrTHEws, 
Chairman and President. Executive Vice-President. 


ARGUS CORPORATION 


BALANCE SHEET—MAY 31, 1974 
(with comparative figures at May 31, 1973) 


ASSETS 

INVESTMENTS IN COMMON SHARES: 

Securities at quoted market value (Notes 1 and 2)......................5. 
Cost— 

May 31, 1974—$102,444,617 

May 31, 1973—$102,518,442 
GASH.IN: BANKS 3 6.109. 6 Ohi coe tears the re cee ene 2 
SHORT-TERM SECURITIES, at cost plus accrued interest....................... 
Cash SURRENDER VALUE OF Lire INSURANCE POLICIES............-...)...-. 
OTHER TASSETS 25s oousic« De Six dracdleg Satta ac ied 8 Oe ea ea 
Heap Orrice Premises—land, building and furnishings, at nominal value..... 


LIABILITIES 


DIVIDENDS) PAYABLE. 2.8 hie oo ane etc tee ec ee 
Accounts PaYABLE AND ACCRUED LIABILITIES..................0.0 00000000 
INCOME AND CAPITAL TAXES PAYABLE... .0s. (occ ae ee ie a ee es eee 
516% SecurED Notes SeriEs C, due November 1, 1975..................4.. 
Dererkep Income: Taxes (Noté Delica, Sete ieee eee he ei een 
CAPITAL AND SURPLUS: 

Capital stock (Notes 3 and 4)— 


Number of shares 
Authorized Issued. 


291,780 Class A Preference — 
112,728 $2350) SErieg cr dae ts sok ara ee eae eee eee Oe: is 
179,052 $2.60; Series 502.5, ke eo eat ol Mie nae en rot aie 

1,000,000 Class B Preference — 
300,000 Cumulative, 1962 Series ($2.70 dividend)....... 
6,770,944 6,770,944 Class C Participating Non-Voting Preference...... 
10;000,000" "1,692,756 “Gommony. 2.5 see ce er en ee 


Contributed surplus, realized on purchase for cancellation of Preference Shares 
(including $44,114 arising during the six months ended May 31, 1974)..... 


Earned. surplus 2), 2555-42208 5: oe ae ste As teers ae ate nm he Tor ae 
Unrealized gain‘on investments (Note 1)... 0.22000. tee ee 


APPROVED ON BEHALF OF THE BOARD: 


1974 


$199,156,669 


88,160 
12,616,157 
478,850 
163,085 

1 


212,502,922 


$ 1,269,530 
86,177 
35,710 

10,000,000 
10,864,648 


ee 


$ 5,636,400 


LIMITED 


1973 


$222,637,225 


74,053 
2,043,179 
466,350 
148,966 

1 
$225,369,774 


$ 634,769 
70,531 
10,000,000 
12,799,648 


———————— 


$ 5,751,900 


8,952,600 9,090,950 
15,000,000 15,000,000 
21,644,825 21,644,825 

5,411,206 5,411,206 
56,645,031 56,898,881 
647,573 560,161 
47,106,849 37,086,649 
85,847,404: 107,319,135 
190,246,857 _ 201,864,826 
$212,502,922 $225,369,774 


Joun A. McDouea.p, Director A. Bruce Mattuews, Director 


ARGUS CORPORATION LiMITE D 


STATEMENT OF INVESTMENTS AS AT MAY 31, 1974 
(with comparative figures as at May 31, 1973) 


1974 1973 
Percentage of Indicated Indicated 
Class of Number of outstanding market Number of market 
Company shares shares shares value shares value 
(Note 2) (Note 2) 
British Columbia Forest 
Products Limited......... Common 500,000 6.6 $ 8,250,000 1,000,000 $ 16,125,000 
Dominion Stores Limited.... _Common 2,000,000 23.9 29,500,000 2,000,000 28,500,000 
Domtar Limited............ Common 2,900,000 16.9 61,250,000 2,500,000 48,750,000 
Hollinger Mines Limited..... Common 1,030,000 20.9 31,672,500 1,000,000 44,125,000 
Massey-Ferguson Limited... Common 2,850,000 15.6 46,312,500 2,850,000 55,575,000 
Standard Broadcasting 
Corporation Limited...... Common 2,687,475 47.7 22,171,669 2,687,475 29,562,225 
$199,156,669 $222,637,225 


AUDITORS’ REPORT 


To the Directors of 


Arcus CorpPorRATION LIMITED: 


We have examined the balance sheet and the statement of investments of Argus Corporation Limited as at May 31, 1974 
and the statements of earned surplus, unrealized gain on investments, income and expenses and source and application of funds for 
the six months then ended. Our examination included a general review of the accounting procedures and such tests of accounting 


records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the Corporation as at May 31, 1974 and the 
results of its operations and the source and application of its funds for the six months then ended, in accordance with generally 
accepted accounting principles applied, after giving retroactive effect to the change to the market value basis of carrying investments 


in common shares as referred to in Note 1 to the financial statements, on a basis consistent with that of the preceding year. 


SS Prick WATERHOUSE & Co. 
Toronto, June 14, 1974 Chartered Accountants 


ARGUS CORPORATION LIMITED 


STATEMENT OF EARNED SURPLUS 


FOR THE SIX MONTHS ENDED MAY 31, 1974 
(with comparative figures for the six months ended May 31, 1973) 


1974 1973 
Balance at beginning of period...................... i A AN wee Bh et $47,504,925 $36,565,152 
Net:income ‘for the period. .05,6)045 069 et rs oh eee 5,460,079 2,578,146 
52,965,004 39,143,298 
Dividends: 8 

Class A: Preference Shares’ $2:50 Seriés).) 70 es oe ee eee 141,338 145,010 

Class A. Preference Shares $2.60! Series: 6.22.30 so I ee wee 233,689 237,095 

Class B Preference Shares31962 Series ca: Sacu saan een ee eee ea 405,004 405,005 

Class C Participating Preference Shares—Regular........................... 2,031,249 1,015,628 * 

reall Sy qf 2 Dee ee any Senin tater eats Wikia? 2,031,250 — 

Common’ Shares:==Regulars.:41 5 2) Oi anne dg PA ee ee 507,812 , 293,9L1 

PEE Bi cols dae dle ioe hate este chs aieh ean en ae ree 507,813 — 
5,898,155 2,056,649 
Balance at.end of period tee tios gene Se oak te ee ee ees. ie $47,106,849 $37,086,649 
STATEMENT OF UNREALIZED GAIN ON INVESTMENTS 
FOR THE SIX MONTHS ENDED MAY 31, 1974 
(with comparative figures for the six months ended May 31, 1973) 
(Note 1) 

§ 1974 =) OTS 
Balance at. beginning of periods ,.234\c. sfeinices foe es eee $101,394,551 $102,309,573 
Increase (decrease) in unrealized gain on investments........................ (18,607,147) 8,637,562 
Decrease (increase) in deferred income taxes..................0 0000 eee eeee 3,060,000 (3,628,000) 

Balance: atiend of period: ic. sign os cs ol ee eae oe ieee $ 85,847,404 $107,319,135 
NOTES TO FINANCIAL STATEMENTS 
He The Corporation has adopted the policy of carrying its investments in common shares at market value instead of cost as in 


prior years. This policy has been adopted as it is now considered a more appropriate presentation of the financial position 
of the Corporation and to conform with common practice for investment holding companies. The unrealized gain on invest- 
ments, less applicable deferred income taxes, has been reflected in the accompanying statements on a retroactive basis. 


2. The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted 
market prices as at May 31. Such amounts do not necessarily represent the value of entire blocks which may be more or 
less than that indicated by market quotations. 


3. The Class A and Class B preference shares have a par value of $50 each and are issuable in series; the Class C preference 
shares and the common shares are without par value. 


The issued Class A and Class B preference shares carry cumulative dividends and are redeemable at the option of the 
Corporation at $52.50 per share and accrued dividends. 


The Class C preference shares, subject to the prior rights of the Class A and Class B preference shares, participate equally 
with the common shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class C 
preference shate and common share and (ii) any distribution of assets. 


4. During the six months ended May 31, 1974, 1,015 Class A preference shares $2.50 series and 1,434 Class A preference shares 
$2.60 series were purchased and cancelled. 


ARGUS 


CORPORATION 


STATEMENT OF INCOME AND EXPENSES 
-FOR THE SIX MONTHS ENDED MAY 31, 1974 
(with comparative figures for the six months ended May 31, 1973) 


Income: 
Me CIOs FORE! VEO cs i ok hs mend hed obstacle wtedih foes 


Interest earned................. Bar es a A che eA tyra ca 


Expenses: 
Salaries of officers and employees...........-....... 
MTEELOES (ICCB 2 ie 8 a. hacer aie ea evan 2 ic 
Transfer agents’ and registrars’ fees and expenses... . 
General office and administrative expenses..:....... 


Interest on secured notes....................00-0055 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE SIX MONTHS 


ENDED MAY 31, 


(with comparative figures for the six months ended May 31, 1973) 


Cash in banks and short-term securities at beginning of period.................. 


Source of funds: 


Net income forthe period: 2. snc) «4.2 aoe eine eee 


Application of funds: ° 


- Purchase for cancellation of Class A preference shares. 


Purchase ofanvestments: sctuss dete cise 


1974 


$ 5,392,495 


LIMITED 


1973 


$ 2,957,495 


561,796 39,139 
= 
(5954291 (2,996,684. 
52,000 52,000 
4,335 4,500 
27,061 25,870 
80,916 61,118 
275,000 275,000 
439,812 418,488 
5,014,479 2,978,146 
54,400 
$ 6,460,079 $ 2,578,146 
55.3¢ 21.2¢ 
1974 
1974 1973 
$13,508,847 $ 1,723,891 
5,460,079 2,978,146 
$18,968,926 $ 4,302,037 


$ 5,223,395 
78,336 
175,000 
773,944 
12,334 


6,264,609 


12,704,317 


$18,968,926 


$ 2,056,649 
107,552 


20,604 
2,184,805 
2,117,232 

$ 4,302,037 


ARGUS CORPORATION LIMITE D 


BOARD OF DIRECTORS 


Davin. G.Garep. 6 New York City Tuomas G. McCormack ..... . 
SALEX MH DARRON (hii oe hs ane Toronto *Joun A. McDoucatp....... 
*@xrorceE M. Brack, Jr... . . . . . Toronto D. A. McIntosH, Q.C........ 
Ho Js CARMICHAEL: (2.2. 2, Toronto ALLEN A. McMarTIN..... . 
DIXON'S. GRANTAVaNs fons kee & Toronto *Maxwett C.G. MEIGHEN. ... . 
W.C.TuHornron CRAN....... Toronto JN SWInDEN ) 3.)5)-02ee eG 
*A. L. Farrtey, Jr... . Birmingham, Alabama "U.P. TAYLOR” co ne Bahama Islands 
*A. BRucE MaTTHEWS ....... Toronto A. A. THoRNBROUGH. . . Boca Raton, Florida 


*Members of the Executive Committee 


OFFICERS 


Chairman of the Board and President. ......... Joun A. McDoucatp 
Eicocutive VicePresigene (oj eb co ete eee eed Suns A. Bruce MatrHews 


Vice-President and Chairman of the Executive Committee MAxwrELL C. G. MEIGHEN 


Vices Pieuigente. cnet e ey ao deo ee Eee te GerorcE M. Biack, Jr. 
General Managers i Sisie eR GAs | 5 x ED DOT ine J. N. SwinDEN 
OCT OGTS foe ae oo tate Ee a tae Me ae SORES, ens id mek ge kas H. H. Epmison 


TeGSUPET oo le BLP ARy or BAT ss Pee 8, 1 Rr ga J. R. Wricut, C.A. 


ARGUS CORPORATION LIMITED 
10 TORONTO STREET, TORONTO, CANADA MS5C 2B7 


ANNUAL REPORT 


December 19, 1974. 
To THE SHAREHOLDERS OF 

ARGUS CORPORATION LIMITED 

Your directors present the balance sheet as at November 30, 1974, the statement of income and expenses 
and the statement of source and application of funds for the year ended on that date. Also shown are com- 
parative figures for the previous year. 

In order to conform with current accounting practice and as initiated in the semi-annual report released 
last June, the balance sheet shows the Corporation’s investments carried at market value. Also shown is a pro- 
vision for the deferred income taxes that would be payable under the hypothetical assumption that the Corpor- 
ation’s investments were sold at the market prices which prevailed on November 30, 1974 and on November 30, 
1973 for the comparative statement. In our opinion, such a provision is not a definitive figure. There also appears 
an account under Capital and Surplus entitled, “Unrealized gain on investments” estimated at $63,767,161 at 
November 30, 1974 and $101,394,551 at November 30, 1973. 

As at November 30, 1974, the indicated net asset value of each of the Corporation’s Class C shares and 
common shares was $16.43 per share, compared with $20.86 per share as at November 30, 1973. It should be% 
noted that in arriving at such asset values provision has been made for the deferred income taxes on unrealized 
capital gains referred to above. 

Income from investments during the year amounted to $12,648,847 compared to $7,099,360 in the pre- 
vious year. Expenses (including interest of $550,000) were $886,655 compared to $848,541 (including interest of 
$550,000) for the previous year. Net income amounted to $11,696,192 which compared with $6,250,819 for the 
year ended November 30, 1973. The increase in net income in 1974 was largely the result of increased dividend 
payments by Domtar Limited and Massey-Ferguson Limited and higher interest receipts on short-term invest- 
ments. Earned surplus amounted to $47,488,320 at November 30, 1974. 

After providing for dividends on the Corporation’s Class A and Class B preference shares, earnings on the 
Class C and common shares amounted to $1.20 per share, compared to 55¢ per share in the previous year. 
Dividends totalling $1.121% per share (including two extra dividends of 30¢ each) were paid on the Class C 
and the common shares during the year. 

Your Board of Directors, at their meeting on December 9, 1974, declared the regular quarterly dividends 
of 15¢ per share, also extra dividends of 15¢ per share on the Corporation’s Class C and common shares, all 
payable March 3, 1975. 

During the year 17,000 shares of Hollinger Mines Limited were purchased, increasing the Corporation’s 
holdings to 1,042,000 Class A common shares. 

Since November 30, 1973, 2,660 Class A Preference Shares $2.50 Series and 2,634 Class A Preference 
Shares $2.60 Series were purchased and cancelled. 

Domtar Limited recently increased the annual dividend rate on its common shares from $1.40 to $1.60 
per share and British Columbia Forest Products Limited increased its annual dividend rate from 80¢ to $1.00 
per common share. 

It is with deep sorrow that your directors report the death during the year of Mr. T. N. Beaupré, who 
had been a member of your Corporation’s Board of Directors for many years and was also Chairman and 
President of Domtar Limited. Mr. Beaupré’s long and devoted service to your Corporation and its affiliated 
companies will be greatly missed. 

Mr. Dixon S. Chant, Chairman of the Board and President, Duplate Canada Limited, was elected a 
director of the Corporation to fill the vacancy on the Board. 

Shareholders, on request, will receive copies of the annual reports of the companies which comprise the 
Corporation’s major investments. 

The Annual and General Meeting of the Corporation will be held on March 5, 1975, in the Board Room, 
National Trust Company, Limited, Toronto, Canada, at 10:00 o’clock in the forenoon. A formal notice of 
meeting, together with form of proxy and information circular will be mailed to each common shareholder in 
January, 1975. 

Submitted on behalf of the Board, 


Joun A. McDoucatp, A. Bruce MatTTHEws, 
Chairman and President. Executive Vice-President. 


ARGUS CORPORATION LIMITE D 


BALANCE SHEET—NOVEMBER 30, 1974 
(with comparative figures at November 30, 1973) 


ASSETS 1974 
INVESTMENTS IN COMMON SHARES: 
Securities at quoted market value (Notes 1 and 2)........................ $172,199,497 
Cost— 
November 30, 1974—$102,751,022 
November 30, 1973 —$102,269,617 
CASH INUBANES 3:5 chsaie Ue 2) Uy t redline Sameer in RC SR ene Ne Pk eeement 83,076 
SHorT-TERM SECURITIES, at cost plus accrued interest....................... 12,559,370 
INCOME AND CAPITAL TAXES RECOVERABLE... 2.2.0... c ee ce ec ce cece epee ' 29,202 
Cas SURRENDER VALUE OF LiFE INSURANCE POLICIES...... Tia iat ea ta | fi diaa 483,300 
OTHER ASSETS 253.2 4. SR EOE ONG 9 ie Oat het rele ae OS En ee eat 136,696 
Heap Orrice Premises—land, building and furnishings, at nominal value.... . 1 
$185,491,142 
LIABILITIES 
DDEVIDENDS PAYABLE 6. one Site ciacde sac uc Nester I ere ee nee ea Ne ea anc eh peas $ 1,269,531 
AccounTS PAYABLE AND ACCRUED LIABILITIES...........0.0..00 0000 cece neces 71,931 
INCOME AND GAPITAL TAXES PAVABLES 0,0) ieee ae ee = 
516% SecurED Notes SERIES C, due November 1, 1975..................... 10,000,000 
DEFERRED INCOME: TAaxrs (Note)? 20 72d ee eat eerie ean ee eee 5,681,314 
CAPITAL AND SURPLUS: 
Capital stock (Notes 3 and 4)— 
Nunober of shares 
Authorized. Issued 
288,935 Class A Preference— 
111,083 $2.50 Series, cumulative...................... 5,094,150 
177,852 $2.60: Series, cumulative.<: 2) c2..40 64 Ge ones 8,892,600 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series, $2.70 dividend........ 15,000,000 
6,770,944 6,770,944 Class C Participating Non-Voting Preference...... 21,644,825 
100000007) 1.692.736: 6 Common ire. ene neil on meee een ae eet ae 5,411,206 
56,502,781 
Contributed surplus, realized on purchase for cancellation of Preference Shares 
(including $106,645 arising during the year ended November 30, 1974)... .. 710,104 
Farnedtgurpieis :!. 1, ante dea vl eas ae tee hen oe atte Ih Bee loa AR 47,488,320 
Unrealized gain on investments (Note 1)............................0005- 63,767,161 
168,468,366 
$185,491, 142 


APPROVED ON BEHALF OF THE Boarp: 


Joun A. McDoucatp, Director A. Bruce Marraews, Director 


1973 


$217,588,816 


79,156 
13,429,691 
471,000 
140,813 

: is 
$231,709,477 


$ 634,770 
68,389 
811,254 
10,000,000 
13,924,648 


5,687,150 
9,024,300 


15,000,000 
21,644,825 

5,411,206 
56,767,481 


603,459 
47,504,925 
101,394,551 
206,270,416 
$231,709,477 


ARGUS CORPORATION LEiMitTeE D 


STATEMENT OF INVESTMENTS AS AT NOVEMBER 30, 1974 
(with comparative figures as at November 30, 1973) 


1974 1973 
Percentage of Indicated Indicated 
Class of Number of outstanding market Number of market 
Company shares shares shares value shares value 
(Note 2) (Note 2) 
British Columbia Forest 
Products Limited......... Common 500,000 6.6 $ 6,000,000 500,000 $ 9,625,000 
Dominion Stores Limited.... Common 2,000,000 23.6 29,500,000 2,000,000 25,750,000 
Domtar Limited............ Common 2,500,000 16.9 55,000,000 2,500,000 55,000,000 
Hollinger Mines Limited..... Class A 
Common 1,042,000 21.2 23,445,000 1,025,000 45,100,000 
Massey-Ferguson Limited... Common 2,850,000 15.6 37,762,500 2,850,000 55,979,000 
Standard Broadcasting 
Corporation Limited...... Common 2,687,475 47.7 20,491,997 2,687,475 26,938,816 
$172,199,497 $217,588,816 


AUDITORS’ REPORT 


To the Shareholders of 


Arcus CorporaTION LimitTED: 


We have examined the balance sheet and the statement of investments of Argus Corporation Limited as at November 30, 
1974. and the statements of earned surplus, unrealized gain on investments, income and expenses and source and application of funds 
for the year then ended. Our examination included a general review of the accounting procedures and such tests of accounting 


records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the Corporation as at November 30, 1974 
and the results of its operations and the source and application of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied, after giving retroactive effect to the change to the market value basis of carrying investments 


in common shares as referred to in Note 1 to the financial statements, on a basis consistent with that of the preceding year. 


Prick WATERHOUSE & Co. 
Toronto, December 9, 1974 Chartered Accountants 


ARGUS CORPORATION LiMiITE D 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED NOVEMBER 30, 1974 
(with comparative figures for the year ended November 30, 1973) 


1974 1973 

Balance‘at beginning of year/ a) he. s a eet oe et a eee eee $47,504,925 $36,565,152 
Net:income:for'the ‘yeariicw:.¢ Gein sa ee oe oc ad Oe a ae eee 11,696,192 6,250,819 
Gain on sale of investments, less income taxes of $790,000. .................02055 = 8,798,674 
59,201,117 51,614,645 

Dividends: 
Class A’ Preference Shares/$2.50' Series... 20.0.6 Jan: Ssh eden s wees ames © aren is 280,915 287,970 
Class A Preference Shares $2.60 Series..............0 000 cece eee cece eee eee 465,625 472,664 
Glass:B Preference Shares 1962 Series. ........ 5. cess. ee ce coheed eka 810,009 810,009 
Class C Participating Preference Shares —Regular.....................00005- 4,062,499 2,031,256 

SSP xtra? fee neste roe Ree ee ee 4,062,499 — 
Common Shares => Regular: 0.5. 34 once reine oe tee Ray eae eae ee 1,015,625 507,821 
mend Dp. ¢4 d: ty ee aL ROR. A oe erm ee Le TPE tee Bl 2 1,015,625 = 
PTI 2197 4,109,720 
Balance at end:.of year i253. 3.559) ae ee ea ane Oe ae nee $47,488,320 $47,504,925 
STATEMENT OF UNREALIZED GAIN ON INVESTMENTS 
FOR THE YEAR ENDED NOVEMBER 30, 1974 
(with comparative figures for the year ended November 30, 1973) 
(Note 1) 
1974 197 
Balance at beginning of year :\..).o ne nas eels eg rates $101,394,551 $102,309,573 
Increase (decrease) in unrealized gain on invesiments.....................0..- (45,870,724) 3,837,978 
Decrease (increase) in deferred income taxes.............. 00.00 ese cee eee eeee 8,243,334 (4,753,000) 
Balance at.end of yeat).ncen for Se ee Neh rd $ 63,767,161 $101,394,551 
NOTES TO FINANCIAL STATEMENTS 

i The Corporation has adopted the policy of carrying its investments in common shares at market value instead of cost as in 


prior years. This policy has been adopted as it is now considered a more appropriate presentation of the financial position 
of the Corporation and to conform with common practice for investment holding companies. The unrealized gain on invest- 
ments, less applicable deferred income taxes, has been reflected in the accompanying statements on a retroactive basis. 


Ze The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted 
market prices as at November 30. Such amounts do not necessarily represent the value of entire blocks which may be more or 
less than that indicated by market quotations. 


ay The Class A and Class B preference shares have a par value of $50 each and are issuable in series; the Class C preference 
shares and the common shares are without par value. 


The issued Class A and Class B preference shares carry cumulative dividends and are redeemable at the option of the 
Corporation at $52.50 per share and accrued dividends. 


The Class C preference shares, subject to the prior rights of the Class A and Class B preference shares, participate equally 
with the common shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class C 
preference share and common share and (ii) any distribution of assets. 


4. During the year ended November 30, 1974, 2,660 Class A preference shares $2.50 series and 2,634 Class A preference shares 
$2.60 series were purchased and cancelled. 
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STATEMENT OF INCOME AND EXPENSES 


FOR THE YEAR ENDED NOVEMBER 30, 1974 
(with comparative figures for the year ended November 30, 1973) 


1974 1973 
Income: 
EP ICCHUB-TECELV OU? 3. Oo. ctyo'. eS MET re GANS reat teach ROMP Tnk o id haley seats $11,553,164 $ 6,879,990 
PEL COINCATHCU G2 tails) 5) fc fs tis) seat LI Ane ate EE CET eee Es eA ey Tass (Rs 1,095,683 219,370 
12,648,847 7,099,360 
Expenses: Ni On 
purses Of Ollicéra and: €mIployeess li... cise aie chelsea ds km Ld able anes 105,000 103,667 
PEPECLOTSHLCES FUR ae te vet a eh marae alone ar aetiel rae eipce Mt aels siete © a clavd Se ensayo Me 13,460 9,000 
Transfer agents’ and registrars’ fees and expemses....................000000e 50,160 49,326 
General office and administrative expenses...............2. 0.00 e seen eee eeee 168,035 136,548 
interests On) SCCULCOENOLESS, 25 siete aye sterol eet A ee arouses Sen Saale ules ieay ss 550,000 550,000 
886,655 848,541 
Income:beforesucomie: taxes s: 4.5.5 eget otre ae ae) on ort sect ars wis 11,762,192 6,250,819 
Oe STERIC ea FS a a OP SUN MORE ok er) CO a 66,000 —_ 
Net income foritliepvearna Aas nse eter yee arte Bisse ee ornate $11,696,192 $ 6,250,819 
Earnings per Class C preference and common share..................000000005 $1.20 $0.55 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED NOVEMBER 30, 1974 
(with comparative figures for the year ended November 30, 1973) 
1974 1973 
Cash in banks and short-term securities at beginning of year.................... $13,508,847 $ 1,723,891 
Source of funds: 
Wetincome for the year’. 2.5 ate fs ce sites. ci wou a Rees a ee ayes 11,696,192 6,250,819 
Proceeds from sale of investment, less income taxes.............2..00000eeaee = 10,210,000 
Increase in income and capital taxes payable... oe ee _ 811,254 
$25,205,039 $18,995,964 
Application of funds: 
SE GTOCTIUS AIG's, 5 cig) 5 vie heats tases s cen ah aa! Sepa es Sys Stalen aie ey ee ea en $11,078,036 $ 4,109,720 
Purchase for cancellation of Class A preference shares....................265. 158,055 195,654 
RurclraseroGinvVestinent teeter ie ee et ei ree ion Bo eat nue aie 481,405 1,162,500 
Decrease in income and capital taxes payable................. 0.00 eee e ee eee 840,456 = 
OES yi aie opie a eee ag ie a aes Rete WRN Rd oe a Set hares Eek aie ees 4,641 19,243 
12,562,593 5,487,117 
Cash in banks and short-term securities at end of year.................0.-0005- 12,642,446 13,508,847 


$25,205,039 $18,995,964 


BOARD OF DIRECTORS 
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Davi G. Barrp.. . .. . . New York City Tomas G. McCormack... . . . . Toronto 
ZALEX E. BARRON (tite cee cle Toronto *Joun A. McDoveatp fella . Toronto 
*GrorceE M. Buack, Jr... . . . . L Toronto D. A. McIntoss, Q.C... . . Toronto 

Hid CaARMICHABL 0.0 ce eh ie Toronto ALLEN A. McMartin... . . Renate 

DIXON SCANT R00) eyo . . Toronto *Maxwe.t C.G. Meicoen. . . . . Toronto 

W.C.THornton CRAN....... Toronto J. .N..SWINDEN=(°o 2. (24cm: . . . . Toronto 
*A. L. Famtey, Jr... . Birmingham, Alabama +E. PYTAYioR i ee Bahama Islands 
*A, Bruce MatTrHews ..... .. . Toronto A. A. THornsproucH. . . Boca Raton, Florida 


*Members of the Executive Committee 


OFFICERS 


Chairman of the Board and President. . ........ Joun A. McDovucatp 
Executive Vice-President 20.0 N04 jpcon aud wa tuye ue A. Bruce MatTrHews 


Vice-President and Chairman of the Executive Committee MAXWELL C. G. MEIGHEN 


Vice-President... 2) tothe dys Ba chs cael oy ane ER Ae GrorceE M. Brack, Jr. 
General: Manager. 008 oS lois 2 3S ee ne ee J. N. SWINDEN 
SeGretary’? | LEA EA TES Re 5 Pe ee ae are . . . H. H. Epmison 


Treasurer ih 5. 225 A ee ee ee . J. R. Wricut, C.A. 


